ADJUSTABLE RATE RIDER

01037 12721

THIS ADJUSTABLE RATE RIDER is made this Lduthiodayof ekl 1924040
and is incorporaied into and shall be deemed to amend and supplement the Morigage, Deed of Trust, or Deed to Secure

Debt (the “'Security Instrument™) of the same date given by the undersigned (the “'Rorroner”) to sevure Borrower's
Adjustable Rate Noteto _FIRST FEDERAL SAVINGS.AND 1OAN ASSOCIATION. OF. SQUTIL.CABQLIRA..........

.............................. e errmrnrseisnnn (the "'Lender™) of the same date (the “Note™™) and covenng the

(Propeny Address)

The Note Contains Provisions Allowing for Changes in the Inlerest Rate. Increases in the interest
Rate mayResult in Higher Payments. Decreases in the Interest Rateyay Resultin Lower Payments.

ADDITIONAL COVENANTS. In addition to the covenants and

agreements made n the Secunty Instrument,
Borrower and Lender funher covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an Initial Rate of Interest of
rate and the monthly payments. as follows:

*(A) Cbhange Dates

.Beginning in 19 2% the rate of interest 1 will pay may charze on the L3%... day of the month of
....... wale2 L .....zréonthatday every (5 6th (T]112¢h [ 730tk (T 60th {Check ey one dos)month theraafter.

11258 Secnon 4 of the Note provides for changes in the interest

(B) The Index

Any changes in the rate of interest will be based on changes in the Index. The “Index™ is the monthly average yield
on United Siates Treasury sevunties adjusted to 3 constant matunty of §16 months (" 11year { J3years [(3Syears
a5 made available by the Federal Reserve Board, or (] the "Contract Interest Rate. Purcnase of Previously Occupred
Homes, Natuonal Averaze ior all Major Types of Lenders™as madc avaliable by the Federal ticme Loan Bank Board.

The Margin between my rate of interest and the Index Rate will be  2.25%.

If the Index is no Jonzer ava:lable. the Note Hoider wilt choose 2 new index which 1s based upon comparable
informanion. The Note Holder mill give me notice of this chotce.

The first Index figure for this Noteis . 8-910, ¢ Ttiscalled the "Onziaal index.”

The most recently avasiabie [ndexniiguress ol tne Cate. G5
facex.”
() Calculation of Changes

Befoce each Charze Date. the Note fioidsr will Cetermuinc any ¢3aaze :n my rate of interest The Note Holder mil
calculate the ameunt of sz dillerenze. i any. tetween 1he Current Index end tne Onainal Index. if the Current Index s
figher than the Onzinai inden. tne Nute Hotcer mali 234 the criference tathe in:tial Rate of [aterest. If the Current Inden
is lower than the Ongiral Index. the Note Helder wll subteast the difference from the Inituai Rate of Interest. The Noke
Hao'der will iten round the result of this add:tion or sceiracion 1o (he nearest one-aghth of one percentage pownt
(0.125%). This counded amanat will be the new rale ofinterest lam reguired 10 pay.

... éays tefore each Change Date is called the “Curvent

The Note Holder wiii then Jeterming ihe new amaent 2

amaunt of my menthiy payment that would be seilicient o repay the
outstandinz pancyai balansetn fullonthe m

Henty date a1 my now 13te of 1nterest in substancaily equal payments. The
result of thus caleulation vl bethe new amount of iy moninly parment.
(D) Payments'

The pay=ent change will occur every three years and will bYe linited to a 732
increase of principal and interest at t
no ceiling afrer zny sudsequent I(hree yYear pey
Yegaiive, poork fearicn 2ay occur but at nc tio

{32 .Q.ofﬁ'e oF g exceed 125% of the original loan balance.
Tre Note Bolder will mal or deitver 1€ M2 a ndine cf 310y chrnzesin the amount 0T My moathly payment befoce the
eTective date of any <hange The rotice wili1nlude informat

...... on reguizad by law to be z2ven mie and also the title and
telephone number of aperson who sl answer ary question | may have regardingtae nolice.™

B. CHARGES; LIENS

Urniform Cosenant 3 of the Secunty Instcument s amended 1o 1cad as foilows

4. Charges; Lieas. Borrozer shall pay all taves, assessmenss. and othes charges. f.nes and impovtions attnbutadle to the
Propeny whizh may attain 3 prrogily oves this Secunty Instrument. and leasehold payrents of greund sents, if any. in the

ranner provided under paragraph 2 hereof or, if not pud in suck maarer, by Borrcaer making payment, when due,

directly 10 the payee thercof Bomoaer skail prompily furnish te Lender ail nouces of amounts due undes this paragraph,

274 in the enent Borromer skali make payment dizectly, Bosrcaer shali promptly fumist t¢ Lerder receipts evidencing
such payments. Borrower shaii promptly dischazge any lien which has pnonty over this Secuntty [nstrument; provided,
that Borsower shall not be requited to discharge any such lien 30 tong as Bocrower: (3) skall agree in wnting to the
payment of the edugaticn secured by such Lien in a manrner 2:ceprable to Lender: (0) shallin good faith contest such lien
by. o¢ defend aganst enforsement of such Leniz. legal procesd:ings which in the opinion of Lender operate to prevent the
enfoccement of the lien oF

forfeture of the Property of any part thzreof; or (¢) shali secute from the holder of such kenan
agteemens in 3 form Watsiaztoey to Lender sudctdinating such Lien to this Secunty Instrument
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he end of the first three years. There will
icd as to principal and interest increases.
< 2ill the cutstanding principal balance
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